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Qd, Qs A

Q:Qd:Qs
: > P
0 é “”” P
C ?
sl zisaill da (b
oS W
Qi=a-bP . ...l (il Al
Qs=-c+dP......c.. (Ll dlla)
Qi=0Qs i, (0 sl o %)
s sle Jean il allall aladinly o 5l sl oyl DA (g
a—-bP=-c+dP
a+c =bP+dP
atc=P(b+d)
P= DO e
bl dlla 8 sl el (mgmd <Al Sl e }§+;
5 G gl "
e P _ _b(a+c)
Q=a—-bP=a —
Q= a(b+d)-b(a+c) _ ad+ab—ba—bc
B b+d - b+d
Q= - 4 3 g3l 4K
ad — bc
b+d
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Ex (1): Find the Equilibrium Price and Quantity for the market when:

delo_zp ) QS:-5+3P 1Qd:QS

Sol:
o"deQs
~10-2P=-5+3P
15=5P
.'.?:izs

5

i) s e e Juan il Alslaa b P dad (i o
Q=10-2P=10-2(3)=4
g
F: 10-?-5=> —=1_5:3
2+3 5

= ad —bc = 10(3)-2(5) A 20 _
0= 70 = U= —323 = U=—5=4
Or

-5+ 3P

Q4=10-2P

v
_U

1 2 3 4 5 6 7

" (0-5)

11
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Ex (2): Find the Equilibrium Price and Quantity for the market when:

Qu=125-2P , Q,=-45+8P

1) Substitution method

2) The Elimination method

Sol :

(1)

w Qu= Qs

~125-2P =-45 + 8P
170=10P

fP= =17

Q =125-2(17)=125-34=91

(2)

Qu=Qs=0Q
Q=125-2P = Q+2P=125
Q=-45+8P = Q 8P =-45

, Qs=Q, Find (P) and (Q) by using:
g sl 44y 5l

Cadall 4y

)l el

3315 e e Jean llall Alalaa b P ad (m gad

43151 Gyl

.................................................................................

10P=170=>P=%= 17

Q+2(17) =125
Q=125-34=01

Ol el

331510 Al e Jemni (1) Aolas b P Rad i gai

i3 gl Al

12
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Ex (3): Find P, ,P,,P;,Q;,Q,, Qs from the functions :
Qg1=16 - 2P, + 2P, — P3 , Qs1=-5+P
Qu2=8+2P; — P, + 2P; . Qs2=-2+2P,
Quz=4—-P1+P,—P3 ,  Qs3=-1+P;3
Sol:
Qd1= Qs1
16 — 2P, + 2P, — Py = -5 +P,
— 2P, —P,+2P,—P;=-5-16
—3P,+2P,—Py=—21 (-1) (& Aol oy
3P 2Py + Py =21 oo (1)
Qud2= Qs>
8+ 2P, — P, + 2Py = -2 + 2P,
2P, 2P, P, +2P3=-2-8
2P, — 3P, + 2P3 = —10 (-1) b Aalaall oy
2P 43P 2P3 =10 i )
Qud2= Qs>
4Py +P,—Py=-1+P,
—P1+P;—P3—P3=-1-4
— Py +P,—2P;=-5 (-1) (b Habaall oy

13




SosS A a3 2kl Loyl
Py P4 2P5=5 o, 3)
6Py — 4P, + 2P3 =42 . (4)
2P 43Py —2P3 =10 i 2)
6P — APy + 2P3 =42 .o (4)
APy —Py=52 oo, (5)
2Py 3P 2P3=10 oo (2)
Pl—P2+2P3:5 .................................. (3)
P A 2Py =15 e, (6)
8P1— 2P2 =104 (7)

119

/P1=119 = P;= =17

-17+2P,=15

32

2P2:17+15=>P2:T =>P2=16

6(17)— 4(16) + 2P; = 42
102 — 64 + 2P3 = 42

14

2"5).2:\;4«1\

2l 8 (1) Aalas o puial
2)

(4) 8 U n (2) Aol g

(3) 8 U on (2) Aol g

2l 8 (5) Aalas o puial
)

25 (7) i, Ailan o (6) Al g

(6) Uabas (& Py Aad (i oy

(4) Was 3P, 5 Py gind (o




$OS Age sus ) =kl L) 2 5_paladl)
2P =4 = Py=— = P,=2
¥ )5l el e Jeanil Y1 llal) Alslas APy 5 Py ¢ Py s s gas
Q1=0Qg1=16-2P; + 2P, — P3=16 — 2(17) + 2(16) -2 = 12
V¥ A5l 5l el e Juandl VoY) (i jall Adlas 8 Py 5 Py ¢ Py af 52y
Q1=Qs1=-5+P;=-5+17=12

Al 2 51 51 Bkl e Jeaanil 38 bl Al 8 Py 5 Py ¢ Py ad s say

Q,=Qu,=8+ 2P, — P, + 2P,= 8 — 2(17) + 16— 2(2) = 30
A ) sl Al e Jantd Al i el Alslaa 8 Py 5 Py ¢ Py ad (i s )
Q,=Qsp=—2+2P,=-2+2(16) =—2 + 32 =30

A ) il el e Joani] 45 bl Aslas 8 Py 5 Py ¢ Py ad (i sais

QI

Qu2=4-P1+P,—P;=4-17+16-2=1

RN A 3) ) e e Juanid BN ya jall Aslaa 3 Py 5 Py ¢ Py ol (i s

2

63:Qs3:—1+P3:—1+2:l

15
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The Effect of the Production Tax of the  Gswdl 0188 o gUy) 4y i
Equilibrium market

OS5 @i g PO pmal) Gl ZLY) Slas g e Bany IS e e Ay pn i Ledie
‘U\Ju\‘)ﬂ.}c6H£1UJJJH\4J\A‘:AJJ:U.JM\ua_ﬁhcjcﬁh)]\‘;sujah_)\mwdﬁ\J\Jﬁm
e zual Gaadl Al 8 ¢ (T) Lyl ot o) aal yi) i Gl G g peall dpaSl) Jolis I 525

;S Jeay
Qi=a-bP ... (1)

Q=—c+d(P-t) ...l 2)

PT=P—t i, 3)

Qi=Qs i (4)

zasall 18 a5 (Qq , Qs , P, T) s lwiie )l 5 c¥alas ma i (0 zdsai dllia (o)) iny 18
CJ}A.\MCJ\ALJAMJM@JBJ.\R:\A(T) Q\}c&"_\wua’b’c,ddlﬁ

(IS i pail) 058 A pall (a8 ay Gandl (B ) Cigan e
Qu = Qs
a-bP=-c+d(P-1t)
a—bP=—-c+dP-dt
a+tc=bP+dP—dt
a+c+dt=P(b+d)

p= a+c+dt _ a+c dt
" b+d  b+d  b+d
(1) #8 iilan b 50l yaadl e (i gms ¢ Ayl (i 5 2m i ) 5l 4aSl) Slay

Q=a-bP
= _ a+c+dt
Q=a ( b+d )
a(d+b)-b (a+ c+dt)

b+d
— ad+ab—ab—bc—bdt
Q_
B b+d

16
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Q_ ad - bc — bdt

b+d
. Q_ ad -bc bdt
TXT b+d b+d

bdt - . LR RN TR - . e . R
(2).(b n d) Doy Lebuliy ¢ 68y 4 ) 5l ApaSl) e Ay puall 580 () = gada g0 s

A B ¢ )5 LS 5 05 s e Ayl i) a8 (s
i 323 ) 0 5 Lla om0 031 s e el 9 08|25 > 0] s -1
) Gl coman s 5am 5 IS [ gy Ly g el (4
s O e B3 o L i 5 (S < ) O e Vet [ < 1 sy 2
Ag oyl e (e JB) (S5 Ay gl (a8
G 138 0 ¢ Ly s 585 03 el gyl 8 0l | — 2 < 0] o et 3
(1) Bl e 8an) g 3an 5 ISV T slosa ()58 A puiall (g 8 e B0l b

Y IS 8 LS 5 L )53 S 5 31l s g S (e A puiall mb ) rania 55 (S s

Qi Qs % =-
d N Qy=a-bP Q:=-c+dP

Qs=-c+d(P-t)

(Po, Qo)
bdt
Qo —;_-I- -------
Q=Q=Q ===~ ~—=--- |
1
|
1
o D
0 |
7 —L » P
// Vs Po p
/7 /7
-C L’ o _dt
e b d— b
{c+dt) |7
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Ex (4): If the Demand and Supply functions as following:

Qy=120-2P , Q.,=20+3P

,deQs

Find (P) and (Q) before and after the Tax (t = 5)

Sol: before the Tax (t =5)
v Qu= Qs

~120-2P =20+ 3P

100=5P

= 100
S~ P=—=20
5

Q =120-2(20) =120 —40 =80
After the Tax (t=5), s=4

Qs=20+3PT ,PT=(P-1) ,

Q. =20+ 3(P-5)
Q.=20+3P—15

Q,=5+3P
Qd:Qs

~120-2P=5+3P

120 -5=3P + 2P

115

115=5P = P = =23

Q;=5+3P=5+3(23)=74
A pal

)l el

;A ) il ekl e Jeans ullall Aalas 8 P Al (a9

) Al sl

t=5

Ay el ALza) ey iyl Alalre

t = 5 4y yuall dlia) a2y i jall Aalae b (gl

Aaloa) e i ) 3l AueS)

18




$osS Ame s al

Qs=20+3PS
Qs:20+3(P+4)
Qs=20+3P+ 12

Qs=32+3P
de Qs

~120-2P =32+ 3P
120-32=3P + 2P

88 =5P = P:%:lm

Q.=32+3P=32+3(17.6) = 84.8
Qq =120 2P
Q. =32 +3(0) = 32

0=32+3P . 3P=-32.P :‘732: -10.7

bl LY

,PS=(P+5s) ,t=

, Qs=20+3P

3"5).2:\;4«1\

4

pcall ddliza) amy (yia jall Aalas

t = 5 4y uall dlia) axy i jall Aalas & g il

Ayl &) s 25 3) 521 e

P Q (P, Q)
0| 120] (0,120)
60 0| (60,0)
p Qs | (P,Qs)
0 32 |(0,5)
107 |0 (-6.7, 0)

19
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120
110
100

90

80

70

60

50
40
30

20

.10 O 10 20 30 40 50 60\ 70 80 90 100
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Ex (6): If the Demand and Supply functions as following:

delO_P ) QS:_5+2P 1Qd:QS

Find:
1) (P) and (Q).
2) (P) and (Q) after the Tax (t=1)
Sol: (1)
w Qa= Qs
~10-P=-5+2P
15=3P
= 15 ol .
;A ) il el e Jeans ullal) Aalas 8 P Al (a9
Q=10-(5=5 43153 e

After the Tax (t=1)

Q=-5+2PS ,PT=(P+s) ,t=1

Qs=-5+2 (P +1)

Q,=-5+2P +2

Q,=-3+2P A puall Adla) aay (i el Alalae
v Qu= Qs

~10-P=-7+2P

10+7=P+2P

17 =3P = P:13—7:5.67

t = 1 4y el A8lia) ey (i jall Adlae B (i 2l
Q=Q,=-7+2P=-7+2(5.67)=4.34 Ay yual) A8lza) sy A 31 i) Al

Ex (7): If the Demand and Supply functions as following:

21




SosS A a3 2kl Loyl 3 5_paladll

Qu=25-02P , Q,=-8+03P ,Qy4=0Qs
Find:

1) (P) and (Q).
2) (P) and (Q) after the Tax (t = 8)

Sol: (1)

+ Qu=Q,
#25-02P=-8+03P
25+8=02P+0.3P

33=05P
= 33 Cof -
33 el e Joaat ) Alilae i P e pia s
Q=0Q¢=25-0.2(66) =25-13.2=118 35l 5l S

Sol: (2) After the Tax (t=8)
Q,=-8+03PT ,PT=(P-t) ,t=8
Qs=-8+0.3 (P-8)

Q,=-8+0.3P-24

Q,=-10.4 + 0.3P Ay pual) Adli) 3ay iayall Aalae
Qd = Qs

~25-0.2P=-104+0.3P
25+10.4=0.2P +0.3P

35.4

354=05P = P=22=708
= 8 i pal) Al 3xy iasal il b (ymg il
Q, = -10.4 + 0.3P = -10.4 + 0.3(70.8) = 10.84 Rdla) aay 43 3) 531 1S

A pall

22
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Nonlinear Market Model: 4abi all 7z dail)
ASY) 3okl Al ) 3kl Jas ol (S

1- Graphically Lol
2- Factorization Sl gadl ) Salasl)
3- The General Quadratic formula (Osinell) dalall drpall 45y,

Ex (8) : If the demand and Supply functions in the market are following :
Qu=4-P° , Q=-1+4P , Q1 =0Q;
Find (P) and (Q) by using:

1- Factorization method
2- The General Quadratic formula

Sol:(1)
v Qa= Qs
ZA4-P* =_1+4P
PP+4P=4+1
P?+4P-5=0
(P+5)(P-1)=0
Either
P+5=0= P =—5 e
or
P-1=0=P=1

bl Aslea & P Aad (i s
Q=Qu=4-P'=4-(1)"=3
Sol: (2)

23
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aP*+bP +¢c=0
P2+4P-5=0,a=1,b=4,c=-5

p= -bF+Vb%?-4ac
- 2a
p= —-4F/(4)%-4(1)(-5)
B 2(1)
p = -4FV16+20 _ -4FV36 _ -47F6
- 2 - 2 -2
Either

s paall Al (8 P el e a gl
Q=Qs=-1+4P=-1+4(1)=3
Ex (9): If the Demand and Supply functions as following:
P+Q°+3Q-20=0 Demand function
P-3Q°+10Q-5=0  Supply function,
Qa= Qs
Find (P) and (Q) by using:

1-  Factorization method
2- The General Quadratic formula

Sol: (1)
* Qu=Qs
~P+Q*+3Q-20=P-3Q*+10Q-5
P+Q?+3Q-20-P+3Q?°-10Q+5=0
4Q°-7Q-15=0

24




B ab ) amy)
(4Q+5)(Q-3)=0

Either

4Q+5=0 =4Q=-5=Q=—" Jags
or

Q-3=0=0Q =3

P+Q*+3Q-20=P+9+9-20=2

Sol: (2)

aQ*+bQ +c=0

4Q°-7Q-15=0,a=4,b=-7,¢c=-15
-bFVb2-4ac

2a

Q:

Q= 7F/(=7)2— 4 (4)(-15)
B 2(4)

7FV49+240 _ 7F289 _ 7F17

8 8 8
Either
7—-17 —-10
Q=1 =0 g
Or
_ 7417 _ 24
Q=—F—=75 =3

P+Q*+3Q-20=P+9+9-20=2

25
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Ex (6): If the Demand and Supply functions as following:

delO_P ) QS:-5+2P 1Qd:QS
Q,=-7+2P, Q,=-3+2P

0=10-P, P=10 p Q (P, Q)
0 10 (0,10)
0=-5+2P,2P=5,P=25 10 0 (10, 0)

QS =-3+ 2(0)1 Qs= -3
0=-3+2P,2P=3,P=15

3 Q (P, Q)

0 -3 (0, -3)

Q 15 0 (3.5, 0)

Qs1 Qs Qs2

N

10

1 0 2 4 5 6 7 8 9 10 \11 12 13

-4 Qd

26




GsS s a3 1 bl slaiy) 4% paladl
:Income Equilibrium Jaall &)l

Slall Uil A5V lasy) e Usd ) e sl SLaBY) ani ) e ) 55 JAal) (5 ginse yani ic
JSI ALY @ gLl saay () oy s (el alladl) Jal) gUadl) 5 o sSall g Uil ¢ Jlae ) ¢ U ¢
llall e g L) 4 a8 Callall Ll allall (6 giasay 305l (e sabaBY) (Say cileUadll 02 (4
Lgallay Al Ailgil) lanall g alud) o & sane (5 sbund Ui ¢ callall o sgia iy G ¢ ) SLa®Y) b
Al 5 (o sSall g Uil A1 gall ¢ (Jlac Y g lad) Al il sall ¢ Lilall gladll ) sSlgtinall

(o G (bl i) ol

ADG=Y=C+1+G+(E-M)

Aggregate Demand S bl = AGD
Income Jadl =Y
Consumption Bl = C
Investment iy = |
Government Expenditure sl gl =G
Export <l alall = E
Import Gl N = M

1ol (e 98a (g abaill 7 gad A JAal) 031 g8
glhadll ;a5 Jlac ) gl Laaaal ouelhl (e & S0 SLaBY) Gl (i yis Jdaill Jasds a5l
Gah (e J ZLEY1 o) 5 claadll 5 aludl s ) aluy) gladll s Jue ) glad o) (o yids ¢ lilall
@M aa I e lhadll g Lilall o Uil o Liagl (i 585 5 dilad) ¢ Undl) LgSliay il L) jualic s
S Sy Lele Jaany Al Jsaall JS G il 5 JlaeY) pllad 8 dsdiall cilaadll g abull (5 iy

Tl

Y=C+I
Sy (e lad (e o sSh dbatl 8 (A sllaell Claodld) 5 alidl ) dlall palic ol 558038 JAall Aalas (e
1O sanae () Lpapuads

bl g Ukl 18 a3l jidiall el g alill ases o yuat Al 52 (C) D) ol (a
Al o) Aalall chlafasinSu
B adu 2Ly (Jlee ) ¢ ) ciliinall gy yids ) alud) a g :(1) el ala (b

27
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(s Uad 953 GSJA.U\ g.an JAA) (g ghusal (Alud) Julal)
Jbaadl laiiuy) 5 HlaaY) Sl e IS dasd JAal) (5 sl il Callaty
5 ¢ agilala glad) Ga el 35N (8 e A8 ados o) i e BLAY) ga s DDgiuY) (a
((1) J8al 8 LS ) jiuall AL (e Y] Al fas Le 1500 5 C = f(Y) Jaall dla ebiginy)

(i) D il 2 ga s e AVl iall (38 Adaii (e SIGELY) A fag Lo Wle Caa
C=a+bY « (2) JSall eginy) dla s iy 5 (Jaall Jagi el DY) s )

C
A A
¢ C=f(Y)
45 18
> Y > Y
(2) Jsa (1) Jsal
NELEETES
AN e =C

(Jiadl) ) DY) = g
10 sl edaall A sl (e sl @Dl (A sl Gaity s (MPC) Beindl (gaall dudll = by

MPC == =}
AY

539 (o8 Ly iy 315 (A (g 38kl p g 3all sa g ) iladl g Ul LA s8N (b

(AU B 8 (adis )yl ddie aniy ¥ iladl gladll sl o) ailaadle jaa Ly Ja)

s dAall 5 Y C AR pasd Ky 5 s et G Jo sall Jlae V) ¢ Uadl 4uzal 58 5 13)
(3) ISl LS 5 ety
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G s an dal 1 ool )l ALy 45 paladl)

g Al
I S

4SIC
> Y

Dgin¥) 5 Jall 5 LAY G B (3) <

roh beddaa e Sy S
Y=C+S déﬂ‘djug‘)hd\j\jcﬂmgju\ﬂ&)mu\ -1
Y=C+S Laila 1 = bl dad) 5 il Jaall ¢ gama -2
(Y) te dandlly
Y C S
Y Y +
C S
I=++
O S
APC = —
Y

Zesaall sl gl e J8 s ge Hlata g g JRal e IO A gy e A g 1Bl Juall

JA Judl APS = %

Y=C+S Ll 1 = e gand) Jaall 5 Uil gaall daall & sans -3
AY = AC + AS

(AY) e davdll
AY AC AS
Ny - T
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Bgzdll g2l Judl MPC = ==

olaad Lﬁdal\ Jwdl MPS = %

AC AS
1= T Ty
1=MPC + MPS

(4) JSall 8 LS 5 Ly Jaall 5 JLaay! 5 @I (A8l s Say

C,S

A

<

/\1 \E

u.\n.u J\&J\

DAY 5 DALY o Al 1(4) JSA

el e Lli 108 Gl (Y) il J2all (s sivse e il iy 5 Ua i jidie ;LY (C
(5) SN 3 LS (3l (g s e aaing Y o) (labaiall ) Jitsall jlaiin) 4y iad e )
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v

JRall 5 Wl L) G 4831 (5) JS)

(6) S 8 e LS g Ll i) 5 HLaY) 5 gl (Al i 55 (S

C+l
C+l1
C
| :
oy, Y
CO : 1 : 2
45 :
0 f ! > Y
| | S
| E/ |
0 ' ' > Y
Y, Y,
-S

DY) 5 LAY 5 gl A (6) Ja
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S s i aal 1 pmby sl ALyl 4 5 pusladll
OleUad éd Cé}u L“’ﬁ JAY) (g glsal ol ) Cd}uﬂ

(s ool Laladll 5 e sSall LWLall (0 JW& Slail) dad e lad o3 sLai@y) o) @

(C= a+by) ¢« Lba A eBDEauyadla gl o
O<b<lysa>0¢sclsia,b:o) s

(o 8) e pkia LY () @

Y=C+| ,C=a+hbY ,I=1I,
Y=a+bY+I,
Y-bY=a+],

a-+ Io
1-b

Y(1-b)y=a+lp =YY=
MPC + MPS =1,

b +MPS =1,
MPS=1-b
b=1-b=1-MPS

a-+ IO
MPS

~Y =

+C =a+ by

co=tea(4)

a(1-b)+ b(a+ly)
1-b

C=

a—ab+ab+bl = a+bl
0 - C — 0
1-b 1-b

C=

Ex: Given the model as follow:

Y=C+1

C=85+09Y ,=1,=55 .Find Y and C .
Sol:

Y=C+I

Y =85+0.9Y +55
Y —-0.9Y =140

32




$oS e paaaal 1 bl slaiy) 4% paladl
(1-0.9) Y =140

140

0.lY=140=Y = = 1400

C=85+0.9Y = C=85+0.9(1400) = 1345
:gnjm\ diﬁ\ QJU: U'b QgJLAf\SuY‘ éﬁl‘i\ J..)SU
ccaeliaall 48 e Ly Hasg ¢ e @l JA (355 e g laiial) Gl 586 ol

sl Jaad saly 3 (A gam o) Ald e Cme et Bl ALl () A Cacliaall 4 sall s Sall o)
DY) sa L g laiinY) BLEYL 3 saalall 5 s (uSall 5 g lalin] Byl A sal 3l Cilaa)
Cigan Alee ol 5ol Al AV ale: s aaall gy U A Jsbaal) 5 e sdll Jaall e Jiidl

$ac Loadll

Jaall ()53 Jag b an) ol s ¢ ASI Sa® 4l el e J e Y1 038 #liay) (S Y
DY) 3ok ) A g2 oY) @) sab ) ol (S = 1) Jladiu) 5 HAY) G g sl ga 48l
ade 5 05l da g s JMAY) 5 LAY e e sl SLaBY) 8 LY 3l &3 e s BEY) e (1)
2 3L xa LAY A4l (o sl (o2 aadl ) eagaa e o))l BaaT (s By o) (a8l JRal Y
ety

SLab Al ) e o sdl) Jaall L ala ‘“_;d\ G e 22 Jia e Jalza 54 (Multiplier);dcb'ad\

AY
K=-2L
AC
O Cua

e liaall 5208 Jaladll = K
sl Jal) i sl 3l = AY
i) b sl = AT

(7) S 8 LS ¢ Ly Caelimall e ) Sy g

33
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C+l
A ) C + Il
C+lg
Al =
d AY
'\ 45
‘ » Y
Y> Y1

Lily Caeliadll i) 2(8) sl

el (o3 g3 gal s Linal

il Aandy @lld 5 cAdiinal) A8y el Caelaiadl Y e juag Caclias (315 () Sy
rol LS By Akl l i) Jle Jaall 8 Al

Y=C+|
AY = AC + Al
Al =AY - AC
Al — AY _ AC AY.. xL’
AY AY AY
e
AL 2 AC
AY AY
MPC = =
AY
Al 1-MPC
AY 1

;o8 Ualaall 85k (il
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AY 1
Al 1-MPC
AY
K=
AC
1 1

1-MPC - MPS , MPC = b

rae Ll J3A e daally )5l Jaall (s st 30l 3 Cloa (S
AY = K. Al
Ex: Given the model as follow:

Y=C+I
C=85+09Y ,1,=551,=60 .Find AY and K .
Sol:

1 1 1
= = — =10
1-MPC 1-0.9 0.1

Al=1,—I,=60—55=5

AY = K. Al = 10(5) =50

sCilead ENE 453 édl.aa.\&"“\ G.:U.A.a' gé Jaal o) e
VS sy (315l Ja i (8 ALaBY) 3 (G) (e sSa Tl Sllia ) L yidl 13)
Y=C+I1+G

O Cua

I3

(s Lsia) cilaadll 5 aludl (g Fa gSall i Jida = G

C=a+byY Dl 305 Aslead) (e ledsial (S = C

B
Y=a+bY+1l,+Gy
Y-bY=a+l+ G

a+10+ GO

Y(l—b)=a+|o+Go =YY= b

35




1 (ol Sy

Y=KA
+C =a+ bY
(_: =a+b (M)
1-b

C _ a(l—b)+ b(a+10+ Go)

a 1-b
~ __ a—ab+ab+bIO+ bGO _ a+b10+ bGO
C= 1-b =C= 1-b

Ex: Given the model as follow:

Y=C+I1+G
C=135+0.8Y
Sol:
Y=C+ g+ Gy
Y=135+0.8Y +75+ 30

,=1=751,=80,G=G,=30

Y —0.8Y =240
(1-0.8) Y =240

240

02Y=240=Y= = 1200

C=135+0.8Y = C =135+ 0.8(1200) = 1095

1 1 1
— =5

1-MPC  1-0.8 0.2

AY = K.Al = 5(5) =25

Or:

36
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Caeliadl Jici = K

(a + Io+ Go)d-"“‘:’ :A

Find Y, C, Kand AY.
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Y=KA

K=5
A=a+l,+Gy=135+ 75+ 30 = 240
Y = 5(240) = 1200

s .Jaalladls il ) el il juall 5 oo sSall Y] Ganaiall 5 e sill JAal 73 sad g 55 (S
Apally 3 gail) AUS Sy g ¢S g ilalaa 5 0315l Ja i (e allly O S JAAll s gall 23 il

4y
Y=C+1+G
C=a+bY, when Yq=Y-T
T=tY O0<t<1)
Q) s
A Sallde ol N Jaalldy =T
Jaalldy pall dus =t
S pkie G and lp Slsial) 0585 Lain Blals st T, Cand Y il o588 g3 sall 138
An

ol LS @Dl 5 Jaall g il e JST A ) 5 ail) ) AT 23 il s (S
Y:C+|0+Go

Y=a+bYy+ly+ Gy = C=a+hbyYy
Y=a+b(Y-T)+ I+ Gy = Yy=Y-T
Y=a+b(Y—tY)+|0+Go = T=tY

Y—b(Y—tY) =a + 1+ Gy
Y —-bY +btY =a+ I+ Gy
(L-b+bt)Y =a+ I+ Gy

a+10+G0 _ 1

Y= 1-b+bt  1—b+bt

(a+ lot+ Go)
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A
I

1-b+bt

Y=KA

1 (ol Sy

4"5).2:\;4«1\

: o8 cilelad &5 (o) Ala®BY Cacliaall W iy Cus

) Cua

g

Caeliadl Jici = K

(a + Io+ Go)d-"“‘:’ :A

Ex: In income national model as follows:

Y=C+1+G ,I;=55,G,=38

C=7+0.9Yq

T=0.2Y

Find:Y, Cand T

Sol:

Y=C+lg+ Gy
Y=7+09Y4+55+38
Y =0.9(Y - T) + 100

Y =0.9Y -0.9T + 100
Y = 0.9Y — 0.9(0.2Y) + 100
Y =0.9Y - 0.18Y + 100
Y —-0.9Y +0.18Y =100
(1-0.9 +0.18)Y = 100

0.208Y = 100
Y= -357.14
0.208

= C=7+0.9Y,
= Yy=Y-T

= T=tY

1)l Jaal)

38




G s an dal 1 ool )l ALy 45 paladl)

T =0.2Y = 0.2(357.14) = 71.43 A3 51 )yl
C=7+0.9(357.14 — 71.42) = 264.12 SRS P EV Y

g side L) B JA (3) 55
L jd e sSad) Talaal) 12a Uil 13) 5 daa Ll 6 jlaill Jalial 4 jlas 7 sidall SLai®¥) acy
(Y a5l
Y=C+1+G+(E-M)
) G
Sl =E
Syl dl =M

M = MY oaill JAEH J2al A sl i) (s o(on s el aaati <l jaleall G ydie ) 13) 5
S G o) oS 0315 it

Y:C+|0+G0+(E0—M)

Y=a+bYy+ 1o+ G+ Ey—mYy = C=a+bYy;, M=mY,
Y =a+b(Y—T)+lgt Gy + Eg—m(Y —T) — Y,=Y-T
Y =a+b(Y-tY)+ gt Gy + Eg— m(Y —tY) = T=tY

Y—bY(l—t)—mY(l—t)=a+ |0+ Go+E0
Y (1-(@-t)b-m)=a+ g Go+Eq

Y= fj(llojtf((i:};o) - 1—(1—:)(b—m) @+ lot+ Go + Eo)
D oA oz gida Aty Coeliaall Wy dua
_ 1
1-(1-9(b-m)
Y=KA

0 S

cacbiadl Jld = K

(3+|0+G0+E0)d1°3 =A
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Ex: In income national model as follows:

Y=C+I+G+E-M ,I,=90, Gy =65and E; =80

C=70+0.9Y4

M =0.15Y4

T=0.2Y

Find:Y, C,T and M

Sol:

Y =C+ g+ Gg + (Eg— M)

Y =70+0.9Y4+90+65+80—-mY,
mYy

Y=70+09(Y-T)+90+65+80-m(Y-T)

Y = 0.9(Y - 0.2Y) + 305 — 0.15(Y — 0.2Y)
mYy

Y = 0.9Y - 1.8Y-0.15Y + 0.03Y + 305
Y =0.6Y + 305

Y - 0.6Y =305

Y (1-0.6) =305

0.4Y =305

305 _ 7625

Y =
0.4

T = 0.2(762.5) = 1525

M = 0.15(762.5 — 152.5) =915

C=70+09(Y-T)
C =70+ 0.9(762.5 — 152.5) = 619

40
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= C=a+hYy M=

= Yd:Y—T
= T=02Y, M=

1)l Jaal)

i ) ) i e

g 31 sl ) ]




G s an dal 1 ool )l ALy 5 5 yualadl)

daladl) paLandy) gz ilaill g b giuaall

Gslul gy dphaall Vel (e dashie o eaitall el g (Clisiaddl ) Jball i)
i siiad) o daliia (3 yhay Lgiallee 5 Laba®V) JSLid) e Lgidaul s oSy Al adlaY) (e as
Leia 3 i oLl Jee (e Wi

Jan B S calS gy in Y alaall de glaie 3US A el Ay sl (gl Ll -1
AU I dag i Glaaaddl 388 )5 claaaall daul s YAl Jad Baph (D a8 L) 2
Ll giadlly

& pmsa Bl dapls 48 jee GBoyb e ALY lidlall Chal ) dgdadll Y alaall ki
Caall

: AN GO il da B il ghaaal) aladi
(o A ) Ol GG (e Jasall (3 gud) 2350 0 S
Qua=Qs O sl Ja
Qs=a—-DbP lhal) Aolas
Qs=—c+dP Uaall dalas
A0V 3 peally ¥ alaall i 5 a5
Qi-Qs=0 (1)
Qe bP=2 oo, 2)
Q- dP=-C ool 3)

o LS 5 4 shiae 5y gm0 o2le ] ¥ alaall LUK Sy

1 -1 07 [Q4 0
1 0 bl 05| = [ a ]
0 1 —dlilLP —C
AX =D

8y ¢ el S & sl ¢ A giamal) e sSae i yla) &b g paall (3l snly oVl 3 sail) s (Sasy
5 sl Al A 5150 o (g 05 Qg , QP el o sl (e o(iial (S
QdZQSLA.LQ ‘;\S\J 6&3;‘;\‘53\‘;9 M\j:\m‘jﬂx\
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Qq
Q| =A"D
P
A.X=D
_ D -1
X=— =X=A"D
A
Al —mAmm)
1 -1 0 11 -1
|A| = 0 b ]1 0
0 1 —-d lo 1

H;=(0+0+0)=0
H,=(0+b+d)

|A| =H;—H;=0-(b+d)=—(b+d)

0 b |1 b 1 0|
1 —d 0 —d 0 1
_l -1 o 1 0 |1 -1
Cof (A) = 1 —d 0 —d 0 1
-1 0 |1 0 1 -1
0 b 1 b 1 ol
—b d 1
Cof (A)=| —d —d —1]
—b —b 1
—b —d —b
~adj(A)y=| d —-d -—b
1 -1 1
Q4 ) —b —-d -b][ O
QS = m d —d —b a
1 -1 1ll-—c
[ ] (—ad + bc) —(ad — bc)
(—ad + be) | = ——— | —(ad — bc)
(b+d) —(a+c¢) (b+d) —(a+rc)

5"5).2:\;4«1\

e
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__ (ad-bc) __ (ad-bc) _ (a+0)
Qa = (b+d) Qs = (b+d) '~ (b+d)

ThenQy=Q,=Q andP=P

Ex: In the following market model:
Qu=Qs Equilibrium condition
Qq=27-4P Demand function
Qs=-3+2P Supply function

Find: The price equilibrium and equilibrium quantities by using Inverse Matrix.

Sol:
Qd-QS:O ........................... (1)
Qq+4P =27 (2)
Qs-2P=-3 (3)
b LS 5 A giinn 3 ) sa o ole ] ¥ aledll LUS Koy
1 -1 0] [Q4 0
1 0 4||0|=1] 27
0 1 -=211P -3
Qa
AX=D ,x=]Q,
P
X=— =X=A1D
A

A"l = = Adj (A)

4]

Al =—(b+d)=-(4+2)=-6

b —-d -b —4 -2 -4
adj(A)=| d —d —b] =[ 2 =2 —4]
1 -1 1 1 -1 1
e-+ [ 2 ]z
s|=—| 2 -2 —4||27
P 1 -1 1l 1-3
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Q4 —54 4+ 12 L | 16
Qs| = —54 + 12 = _—6X 42 =
P —27 -3 l 1

| x 30]

-4)(0)+ (—2)27)+ (—4)(-3 —42
Qy = DO+ )_(6>( )( ):_6 _7

-4)(0)+ (—-2)(27)+ (—4)(—3 —42
Q, = CH O+ )_(6> (—9(3) _ 2 2

p= WO +EDEN+MED _ =

ThenQy=Q;=Q =7andP=P=5

Ex: If the Demand and Supply function are following:
Qa = Qs Equilibrium condition
Qy=18-2P Demand function

Qs=-6+6P Supply function

Find: The price equilibrium and equilibrium quantities by using Grammar's
method.

Sol:
Qd-QSZO ........................... (1)
Qu+2P=18 .. (2)
Qs-6P=-6 3)
o LS 5 4 shiae 5y gm0 oDle ] ¥ alaall LUK Sy
1 1
1 18]
0

|A|=—(b+d)=-(2+6)=-8

o -1 0 0 -1
1AQq| = o 2 18 0=(0+12+0)— (108+0+0)=-96
-6 1 -6l -6 1

e
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1 0 0 1 0
|AQ| = |1 18 2] 1 18 =(-108+0+0)— (0+(—-12)+0) =
0 -6 —-61 0 —6
- 96
1 -1 0 1 -1
APl=|1 0 18 1 0=(0+0+0)— (6+18+0)=-24
0 1 -6 0 1
_ 1AQgql _ -96
Qu= o - s - 12
_ laQsl -9
Qs = T 12
po_laPl _ 24 _ g
4| 8

ThenQy=Q,=Q =12andP=P=3

(A8 sl el Ja 8 il gheaal) aladi)
1o (e (G g8a (5 3LaB) 7 d gad Y

OB e (1) LY 5 (C) S Laa ¢ Cpeldad e o) sSa La JA) Qj\jﬂchyd\ot

NEIEETS
Y=C+Il Jlsillh,s
= 1o OB e
C=a+hbYy Slgiay) dla
T=tY i) guzall 4l
ST

aeatll Jaal) Jaall =Y

) pall =T

e il g uall Jane = t
s donay o2ke | ¥ aleal) (i i (S g
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Y=C+I

C=a+bYy

C=a+b(Y-T) -VYq=Y-T
C=a+bY-bT

bY=C-a+bT

tY =T

(Ltiasd 48 jre 3l yall ol yaciall) dalalall ol yuriiall 5 (g 5ill) dpm HLAd) ) ppital) 2as SIS (g g
re ) JSA) e a¥aladll () 5

Y-C=lp
bY -C-bT=-a

tY -T=0
ik WS ¢ Al shas JS5 e Leaa s Sy s
1 -1 0][Y I,
[b -1 —=Db|| C|= [—a ]
t 0 -1 T 0
AQlalal) il ad ol LSy b 3 ) sS3al) (3 yLall aladinly
EX:
Y=C+I Equilibrium Condition
C=85+0.75Yy Consumption Function
T=20+0.2Y Taxation faction
I=1,=30 Investment Expenditure
Yeg=Y-T Disposable Income

Find: T, Y, C by using Grammar's Method and Inverse Matrix Method?
Sol:
1- Grammar's Method

Y=C=30 (1)




$sS dse i dal

C=85+0.75(Y —T)

1 =)l Loy 5 5_palall

C=85+0.75Y —0.75T
C =85+0.75Y — 0.75(20 + 0.2Y)
C=85+0.75Y — 15— 0.15Y

C=70+006Y
Y oC=30 (1)
0.6Y +C=T0 e )
T=20+0.2Y
02Y +T=20 oo 3)
1 -1 0 Y 30
—0.6 1 0 Cl= [ 70 ]
—0.2 0 1 T | 20
1 -1
Al = | —0.6 1 0=04
—0.2 0 1
30 -1 0| 30 -1
70 1 o0f70 1
v= 2" _ 20 o 1l20 o _ 100_ .,
A 0.4 0.4
1 3 0 1 30
—06 70 0| —0.6 70
C= 8¢ _ l-02 20 1l-02 20 _ 52 _q3
|Al 0.4 0.4
1 -1 3; 1 -1
06 1 70| —06 1
T = IAT| _ 102 o 20! 02 o _ 42 _ 105
|A| 0.4 0.4

2- Inverse Matrix Method H.W.
scleUad EO (e () 9a (5l 73 gad Ll

(Y 55Ky Jaall 0358 23 sad Gl el g el 23 gail) I e oSl oLl JLA) (S Cun
) G

3

Y=C+1+G Ol bl
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Gl ) Ol adia
Sy adla

) uzall Al

ol Al Y aleal) i i

dma.\ “L\AJLAA d&m oe | ) Y ol @4}.}}

=1, G=Gy

C=a+hyYy

T=tY

Y-C=lg+Gp o, (1)
bY —C—-bT=—a ..., (2)
tY-T=0 3)

1 -1 0][Y I, + G

[b -1 bl| C |= —a

t 0O —1ILT 0

Axlall 35kl aal aladiiy (T, €, Y) ddalall & i) ad lalag) aadais oo2ke§ alaill A (e s

EX:
Y=C+1+G Equilibrium Condition
C=135+0.8Yy Consumption Function
T=30+0.2Y Taxation faction
I=19=75 Investment Expenditure
G=Gy=30
Yeg=Y-T Disposable Income

Find: T, Y, C by using Grammar's?

Sol:

1- Grammar's Method
Y-C=lg+Gy
Y-C=75+30
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Y=C=105 e (1)
C =135+ 0.8 Y,

C =135 + 0.8 (Y-T)

C=135+0.8Y —0.8T

08Y+C+08T=135 o )
02Y T =30 e 3)
1 -1 0 Y 105
—0.8 1 0.8 C|=1] 135
—0.2 0 1 T 30
1 -1 0 1 -1
|Al=|-08 1 08 [-0.8 1 =1+0.16-(0.8)=0.36
—-0.2 0 1 —-02 O
105 -1 0 105 -1
135 1 0.8 135 1
v 1A _ls0 o 1|30 o _ 105-24-(-135) _ 2376 _ 660
|A| 0.36 0.36 0.36
1 105 0 1 105
—-0.8 135 0.8 —-0.8 135
E _ |AC| _l-02 30 1 1 =02 30 __ 135-16.8—(—84+24)
Al 0.36 - 0.36 o
172 —497.22
0.36
1 -1 105 1 -1
—08 1 135 | -08 1
T= AT _lo02 o 30l-02 0o _ 5 _qgg
|AT| 0.36 0.36

2- Inverse Matrix Method H.W.
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Input-Output Model :ziiall aadical) 73 ga

b sl il ) el - sl Jeasd AV Bl piay B deadll oy
s smads ) Jea¥) (sl - (Sped) g 5k A5 1708 e elldy (Quesnay) LS
O A8l Al ol Labiadl Lad gad [94] ale auim g Ledie 3 iS4l 3 ) sall prof. W, Leontiefa sl
& Ay il 585 1931 51929 51919 alse¥) e Sy seY) ALaiB s Al 5 Al
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LY Al Gl
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@AY el pan ) a Jas 3 () g Uaill il (00 43S @y, A, Alls, ..., Al ol o= i
A Jsaall 5 oSl BNl i 55 (S

SNENGEON | BGI EEWA| Intermediate demand
Lo sl Al

6 AV Talaiy) e Uaill Jagus o) (allall (s o 5 55 g Uadll KU 3l () olef Jgandl e pealy
i) al  dsaill e LS5 gl llall SIS i ¢ Undl)
Xi=Xj-1a; + d;
NEIET
uﬁ‘ GM‘ :Xi
(1) £ e (j) bl 5] oo s
el llall -

alasiu) callayy Al dll cld vie alu (e A S Z U] o Lyl o3le ] Jsanll (e oy LS

8l Jaladll sl input coefficient gl dalzs Jiad g <ilS 1 (Y] Gl jline (0 ddlide CliaS

Lo z Y A0 - csaldlee f o — Jlually (1) cMaaall ded e s Lla technical coefficient
(sbiandl) (j) isall e 2aly Hlino diagd

) Sl oSle | e Ul i (e ) 55 SLaBY Jsaall e il (S
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a;1 Az - anm] [%1 dy Xy
az1 Az v Az |Xy n d, | _ [X2
dn1 @nz -+ annl |X, d, Xn

(0S4 5k 5 sl SAG sk 548 heaall (s sSxe 48 Hla) b shiaall da (3 s alaill 138 da (S
Ex: Given the matrix of technical coefficients is following:

_ 104 0.1
A= [0.2 0.3
Method

] and the final demand d; = 20, d, = 15. By using Inverse Matrix

Sol:
X=(1-A"D

(I1-A) =——adj(l - A)

|1-A|

X=——adj(I —A).D

|1-Al

I—A:[l 0]_ [0.4 011_71 06 -—-0.1

o 117 lo2 03/~ l-02 07
Il — A| = (0.6) (0.7) - (-0.2) (-0.1) = 0.4

0.7 0.1

adi (1-A) =02 06

-Xl- _ 1 .

_Xz_ = mad](l —A) .D
[(Xi] _ 1 0.7 0.1] [20
X2l 04 102 0.6 115

(X1] _ [1.75 0.25] zo]
X2 05 1517115

X1 [(1.75) (20) + (0.25)(15)] _ 38.75]
[ (0.5)(20) + (1.5)(15) 32.5

. Xy =38.75, X, =325
Ex: If the production in three sectors is following:

0.2X; +0.3 X; +0.2X5 + 150 = X;

52
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0.4X;+0.1 X;+0.3X3+ 200 = X;
03X1 +0.5 X2 + 02X3 +210 = X3

Find: The value of production in these sectors.

Sol:
0.2 0.3 021 [X4 150 Xy
04 0.1 0.3].[X; 200] = |X;
03 0.2 0.21 [X;5 210 X3
X=(1-A"D
(- )——adJ(l—A)
1 .
X—mad](I—A)D
1 0 0 0.2 0.3 0.2 —03 —0.2
I-A=]0 1 0o|—-(04 01 03 —0.7
0 0 1 03 02 0.2 —02 0.8
—0.3 —0.2 —0.3
I — A| = 0.4 09 -—0.7 —0.4 0.9
—-0.3 —0.2 0.8l —0.3 -0.2
09 —0.7 —0.4 -0.71 |-0.4 09
Cof (I — A) = —o.El I0.8 —0.|3 | 0.8 —0.3_—0.3
|l — A| = 0.239
057 0.34 0.27
adj 1-A)=1041 058 0.44
0.27 032 0.6
X1 0.57 0.34 0.271 [150
X,|= ——10.41 0.58 0.44]| 200
0.239
X5 0.27 032 0.61 10210
X1 879.5
X,| = 11023.85
X5 1231.22

Ex: Find the total demand (X) for three sectors, if the technical coefficient

6"5).2:\;4«1\
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0.05 0.25 0.34 1800
A=10.33 0.10 0.12]and final demand d = 200 |. By using grammar's rule.
0.19 0.38 0 900
Sol:
1 0 0 0.05 0.25 0.34 095 -0.25 -0.34
I-A=10 1 O0|— []0.33 0.10 0.12||= |—-0.33 09 -0.12
0 0 1 0.19 0.38 0 —-0.19 -0.38 1
(1-A)X=d
095 —0.25 —0.34] [X: 1800
—0.33 09 —0.12| [Xz|= ] 200
—-0.19 -0.38 1 X3 900
1800 —-0.25 —0.34
200 09 —0.12 o616
X1 = 1095 =025 053] = 0_6.2 = 3090.58
-033 09 -0.12
-0.19 -0.38 1
0.95 1800 -0.34
-0.33 200 -0.12 o157
_1-0.19 900 11 _ 7
XZ_ 0.95 -0.25 -0.34] — 0.62 _163823
-033 09 -0.12
-0.19 -0.38 1
0.95 —0.25 1800
-033 09 200 210
_1-019 -0.38 900l _ 131047
X3=17005 —025 —034] — = 2133.66

—0.33 0.9 -0.12
-0.19 -0.38 1

0.5 0.2 0.6
0.1 0.3 0.1
the final demand d; = 30, d, = 10 and d; = 20. Find the total demand for each sector

by using Inverse Matrix Method.

Ex: Given the matrix of technical coefficients is following: A=

03 04 0.1
and

Sol:
X=(1-A)"D
1 0 0 03 04 0.1 0.7 —04 —0.1
(1-A)=]0 1 o|-]0o5 02 06/=]|-05 08 —06
0 0 1 0.1 03 0.1 -0.1 -03 09

e
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0.7 —-0.4 —0.1
I —Al=|-05 08 —0.6/=0.151
—0.1 —-03 09
0.8 —0.6 _|—0.5 —0.6] |-0.5 0.8 7
—0.3 09 —0.1 09l I-01 -03
_| 1-04 —o01 07 —01] | 0.7 —0.4
Col=A=1=_03 09l l-01 09 01 —03
—0.4 —0.1 _| 0.7 —0.1 0.7 —0.4
08 —0.6 —0.5 -06l I-05 08l
0.54 039 0.32
Adj(1-A)=]051 0.62 0.42
023 0.25 0.36
1 or
_ [054 039 032] [30
X=—1051 0.62 0.42.[10
" 10.23 025 036! [20
X, (0.54) = (30) + (0.39) * (10) + (0.32) * (20)
X, =ﬁ (0.51) = (30) + (0.62) * (10) + (0.42) * (20)
X3 (0.23) * (30) + (0.25) * (10) + (0.36) * (20)
X1 175.3
X,| = |2045
X, 109.9

Ex: Let's the matrix of technical coefficients are following:

04 05 0 200
A=10.2 0.2 0.3|and the final demand D =[150|.
0 05 03 100
Find:
1) Leontief matrix of the Economy mentioned.
2) Total production for the three sectors of the scale of the crisis to achieve a final
demand.
3) Total volume production at an increase in the level of final demand by 10%.
Sol:
1)
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1 0 0 04 0.5 —05 0
(1-A)=|0 1 of- 02 0.2 03 —0.3
0 0 1 05 0.3 —05 0.7
2)
X=(1-A"D
0.6 —0.5 0
I —Al=|-02 08 -0.3]=0.176
0 —-05 0.7
041 0.35 0.15
Adj (1-A)=10.14 0.42 0.18
01 03 0.38
1 .
X—mad](I—A)D
. [041 035 0.15] [200
X=——10.14 042 0.18].|150
0.1 0.38] L100
X1 (0.41) * (200) + (0.35) * (150) + (0.15) * (100)
X, | = ﬁ (0.14) * (200) + (0.42) * (150) + (0.18) * (100)
X317 (0.1) % (200) + (0.3) * (150) + (0.38) = (100)
X1 . [149.5] [849.4
Xo|= - | 109 |=]619.3
X;1 7 L 103 585.2

X,=849.4 , X2=619.3 , X;=585.2

3)

D; =200 + 200(10%) = 200 + 20 = 220
D; = 150 + 150(10%) = 150 + 15 = 165
D; =100 + 100(10%) = 100 + 10 = 110

220
165
110

D =

_ 1 . *

6"5).2:\;4«1\
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X
[

0.176

0.1

0.176

0.176

X1=943.38 ,

L 0.41 0.35 0.15] [220
= ——10.14 042 0.18

164.45] l943.38

| 113.3

1 (ol Sy

{165

0.381 1110

(0.41) * (220) + (0.35) * (165) + (0.15) * (110)

(0.14) * (220) + (0.42) * (165) + (0.18) * (110)

| (0.1) * (220) + (0.3) * (165) + (0.38) * (110)

=1681.25
643.75

119.9

X2 =681.25, X3=643.75

6"5).2:\;4«1\
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Comparative Static ¢Sbed) Juladl)
Rate of change the derivative sl Jaa
Jiinaal) saiall 5 il yusiall (pa (anaill) Z8Mal) 50

y =F(x)
O G
.@\ﬂ\ axiall y
il juaiall g :x
Lpally iy el Jama Jla
Ay — Y2~ N
Ax Xy— X1

y = a+ bx dsall I s stue 5 cald il Jara )5S dgadll A 8
y

a

y2 Ay

Y. m—AF-————"——---

4
X

X1 X2
The Slope: Jz!
Lo il psid) 8 Jualall purdll jlaia g8 Juall ol sl il puritall 6 el jlaie (e 3 jle 8
b WS Laly y dlie (M) aivsal) o Juad cdaa) g 80s 50 Jitusall jaiall s dasis

Y2— V1

X2— X1
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Rule of Differentiation: (3ui&y) i) ¢

Constant-Function Rule 4Ll alal) 4siia (1
by = f(x) = k <l 1
' ' d
Y =f)'= =0
Ex: find the first derivative of the function y = 8?

Sol:

r o dy _
y=fx) =4=0
Y=8

dy_
dx

0
Power- Function Rule s sl sx=@ (2
red Al W) dsidall i culaae ¢ o Gy = fi(X) = ox" Al cals 1)

n-1

y=f=ncx
Ex: find the first derivative of the function y = 3x*?

Sol:
y = 4(3)x*?
y = 12 x3

Sum-Difference Rule z yhll 5 geall 32218 (3
ol kb gl e sana (e Bl Al Ll S 1|
y=z(x)=[f(x) £g(x)]
- ot Lt ol
y=zx) = f'x)+ g'(x)
Ex: find the first derivative of the function y= 7x "2 +3«x Tl?

Sol:
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1

y' = 7(-2)x "1 +4+3 x Tl x3

2
3

y' = —14x 34+ x~

Ex: find the first derivative of the function y = 2x 3 + 5x 2?
Sol:
y' =6x?+ 10x
Product Rule: «_»=all 3223 (4

b il Al Lgal) Calme A AN A 3 1Y) AN (5 s (il i puia Joala e
SV ¢ 5V AN Ak

y =z(x) = [f(x).g(x)]

- ANl pda Adiia
y =20)=f().g'x)+gx®). f'x)
Ex: find the first derivative of the function y = (6x%) ( Zx%) ?

Sol:

1

y' = (6x%).(2 * % Xz h+ (ZxT) (6 x 4x*™1)

y' = (6x4).(x_%) + (Zx%) (24x3)

1 7

y =6x2 +48x 2

Ex: find the first derivative of the function y = (2x% + 5x)(3x3)?
Sol:

y = (2x%+ 5x) .9x% + (3x3) (4x +5)

y' = 18x*+ 45x3 + 12 x* + 15 x3

y = 30x*+ 60x3
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Quotient Rule :4eudll 32c8 (5

ot Ls e Jal) G 5 Janal 85 8 g juina il (g 3 g sbons (il Band Juala e ()
(S 1 e 5 i) e Lo sudia 5 Hlial) Adidia

- IS A o3 Ja 5

_ g00).f ()= f(x).g (%)

(g9(x))?
Ex: find the first derivative of the function y = x—lz?
Sol:
r_ GHO0)-1)EN
(x?)?
v 0-2x  -2x
y = x4 T x4
o -2
y - x3
Ex: find the first derivative of the function y = 152;23?
Sol:
r (2 (36x%)- (12 x3)(10%)
B (5x2)2
» 180 x*-120 x*
Y = 25x%
, 4
_ 60 x4 —24
25x

Natural Logarithm Rule:2xhll o jle sl 26 (6

138 Lgasis WA e Lo gusia o5 5le 5l 381 pal) A1) Aiiia (i 5 le & oty e Sl AEida )
A 5 ) gaally e a1 jle ol Al cailS

y =f(x) = Ln (9(x))
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rod Alall 3gd V) ddiiall ol

fr(x) — g' (%)

g(x)
Ex: find the first derivative of the function y = Inx*?
Sol:
4x3
Z

X

4

f'(x) =

Ex: find the first derivative of the function y = In(2x® — x” + 8)?

Sol:

12x5-7x°
2x6—x748

[0 =
Exponential- Rule; 4w lal) 48iba sac @ (7
e A5 A5 gl ey (@) L) panny Cam ey = @ T ALY AN UK () Sy
1 AUIS A1l o3 ddida ()5S (2.718281828)
y' = ()el®

12x3

Ex: find the first derivative of the function y = e8%%9 y=5esx?

Sol: (1)
’ 2
y = 16xe®*
(2)
, 5¢2)(36 x2)— (12 x3 )(10x) 212%3
=5(x)( )-( )( )esz
(5x%)2
' 180 x*—120 x* 1222
y = 5 ot e sx?
, 60 x4— 12x3 12x3

y =5 25x4e? =5 %x2.4e5x7

Chain Rule; 4Ll 32c8 (8
Z=1(y),y=9(x)
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Gy = g(X) oA X el e had adiai Alay juatall S5 Z = fy) Alal) Wal S 1)
Muyﬁ\ﬂ\&M@jMyMMQZﬁ\j\mméjmxMM@ZMN\M

:&Lnsjcx)ﬂé_’"mﬂ

dz_g d_)’_ / /
Lol D10

Ex:If z=2y?+5yand y = 4x- 5.Find 27

Sol:

z—; =22)y* 1 +5()y*"t =4y +5

Do gxt = 4(1) = 4

dx

dz _ dz dy _

prlay .dx—(4y+5).(4)
dz

— =16y +20

22— 16(4x - 5) + 20

dx

9z _ 64x - 80 + 20
dx

& — 64x - 60

dx

: _ I _ 2 ind 4z
Ex:If z= ,/y=yzand y = In(x*+ x). Find —?

Sol:

dz _ 1 _%

dy ) y

dy _ 2x+1

dx X2+ x

dz dz dy ( 1 _L) (2x+1)
_——— = —y 2 .

dx dy dx 2 X2+ x
dz 2x+1

dx 2y (x2+ x)

dz 2x+1

dx 24/In(x?%+ x) (x2+ x)

Impact- function Rule: Gesall BEiY) 32e18 (9

e
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Al gL e oAl s el Blasy)
Fly,x)=0
Lo 23 o (pa gl Al (b PRIV IS o) 2 () y Aie e Jais L e
- 3 x
dy
'(E
Ex: If Xy+Y—X2+7=0,
Find 4y
dx
Sol:

dy dy _
XE-F y(1)+ a— 2x =0

dy dy
ha'dl = =2x —
dx-+ dx y

dy _ .
E(x+1)— 2x —y

dy _ 2x-y

dx x+1

The Economic Applications of Derivatives: <iliidall 4uilamdy) cilisail)

The Marginal Propensities (MP): 4zaall J gzall
The Marginal Propensities Consume (MPC): & gaad) Juall ;¥ f
Sl JSal a6 Ll g ((C) IDlein) Al Lal yia i
C=a+hy
NULCAEES
Zlal Jaal : y
(s ) ) PDIgiuy) Ally Slales g b

il ganll Juall Cayrys ((C) Y e (y) Jaall B el 3 Gl e el g shy
(o) ol edaall duually eBlgany) alal 1Y) dsid) 4l (MPC)

MPC = £ =p
dy

(C) DAY e (y) 2l 8 il ,ali e :h o) Cam
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Marginal Propensity to Save (MPS): S gaall Jual) ;L

il e (S) LY 5 (C) SBein) G ¢ s Ul Jaall (¢ dapd) Sl #3gai Sl 3

Yd:C'l‘S

Ayg = AC + AS

Ay AC AS
=—1

Ayq Ayq Ayg

;@\ﬂ\

Aygq Bl Ol e 6 il 330

ke demnicAyy e Al s

1=MPC+ MPS = MPS=1-MPC

y=C+S ,C=a+bhy
y=a+hby+S
y—-by=a+S$S

Al saill e LaY) Aslae (BES) (Say

(1-b)y=a+S=a+S=(1-b)y-=S= —a+(1-Db)y

Ex: Let the Consume Functions are following:

1) C =1200 + 0.65y

2) C =100 + 0.3y + 0.02y?

Find:

1) MPC when y = 10
2) MPS

Sol: (1)

sy Al
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MPC = %= 0.65
dy

1) C =100 + 0.3y + 0.02y?
MPC = Z—g =0.3+2(0.02)y = 0.3 +0.04y=0.3+0.04(10) = 0.7

sol: (2)

MPC + MPS =1
MPS=1-MPC=1-0.65=0.35

MPS=1-MPC=1-0.7=0.3

Ex: Given the Consume (C) and Tax (T) are following:
C =1500 + 0.6y4

Ya=y-T

T =500 + 0.3y

Find:

1) Write the consume function (C) where C = f(y)
2) MPC, MPS.

Sol: (1)

C =1500 + 0.6y4
C=1500+0.6(y-T)

C = 1500 + 0.6[y — (500 + 0.3y)]
C = 1500 + 0.6(y — 500 — 0.3y)
C = 1500 + 0.6(0.7y — 500)

C = 1500 + 0.42y — 300

7"5).2:\;4«1\

Al 1

s A

Al Ay
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C = 1200 + 0.42y
sol: (2)
2+ C = 1200 + 0.42y

~MPC=%=-042
dy
MPC + MPS = 1

MPS=1-MPC=1-0.42=0.58
Ex: Given the Save function is following:

S =-180 +0.21y

Find: MPC, MPS and Remain the Consume function?

Sol:

~MPs=%E-021
dy

MPC + MPS = 1

MPC=1-MPS=1-0.21=0.79
S=-180+0.21y

y=C+S

y=C -180 + 0.21y
C=180+y-0.21ly

C =180 + (1-0.21)y

C =180 +0.79y
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Elasticity: 43l

s e gyl ) A slaall ) dlaciad Ao b edlie i o g «Jiine sobal yinia
. S"w ”. -~ S x\ ‘“; S -~ ‘“fml\ Q‘ ...w SS

ol b o) ) o Lagudie il il b o) ) Lesls AT S0 Lie ) (S
LJEiall

Kind of elasticity: gl g5l
Price Elasticity of Demand: sl Gallall 455 0 -]

Ll LSl A ) sl e udy el Gyl Gallall o Llain) sae Ly oy
f IS A ) Cllall 4 g ye e Lualy ) panil) (Says  yrnd) 8 il il e Lo gt

A sl a8 sl il A | L 4 g e

el b gl il
AQ
d ATP Q "AP AP ' Q
N
Ed_dP Q

b A ) Cllall 5 e (65 1A e Ale o deliall el 5 Slandl) o A8l () La g
Falud) )5S Cun ALY AT 8 Y) Al Radle 3 (55 Yy el el dalie V) YAl
(<uiy).(Geffen's) &le sl (Inferior Goods) 4l alull (e Eadl de i 50

AN YA Lol g Aallaal) Al Lot 2218 (A5 5 pal) Ay (3laty Laid W

A e S Aty J85 Lgha 4 gllaall 2pall) () (imay o e Al oS Al 230 A EG > 1 (a

\AJM Lf dalall EJ\TJ)S\
At (e J8) Ay J85 4y sllaall pasll () (e e Qlhall oS AWl e A Ey <1 (b
LQ)M ‘53 dalall EJL))M

e alhll oS alallon AEG=0 (C

6 st Apaaty J85 Lge 4y slhaall el () iray g pall salad callall ()5S Al o1 8 Eq = 1 (d
LAJM&Z\LAN\ EJ\T}J\M

g all Al Y ) o s Alall o S E =00 (e

Income Elasticity of Demand: 4daall cllall 455 0 -2
Jaa gl adll e losude Lo dale (e Gpgllaall 30l 4 ) el Lol Capatg
A Bapally aat ) cllgiodl




SosS Ape a3 1 abl slaiy) 8 5_palall
404
_ Q _AQq y _AQa ¥y
Ey=a=7F o=
7y Q Ay Ay Qg
d
Ey: Qd. y
dy Qg

Ao O sSidalull ) el da e By > 0 calS 1A
A OsS daludl ) i 138 Al By < 0 cls 1

dalull oo Al daliall () oS5 N3l g umaa e (uSall 5 A0 uugﬂq;:uﬂ;)uudsd\ -adaaSla
Lo paladil ) ellgiuall JA0 300 ) aa lgia 4 gllaall d0aSl) 3 55 1)

Cross Elasticity of Demand: Awhl&ll cllall 255 50 -3
(aask) Al adull el (8 <l yill Lo dal (e 4 sllaall 23Sl 4l Blaiul) (e i
IS Apalalail) alhall D g pa (ge Lucaly ) el Sy s (Ao ) ALeSall aludl Jla 8 Al

AQx
_ Qx _ AQx PY

Exy = 20y = 3, 7o
Py

d P
E,, = & v
y dpy, " Q

3 LS cegeand il Ginlall ) i 13 Amge gy > 0 Al (bl &y e S 133

zlaal) anl e Ay slhadl LSl (8 jealY) aalll e aii ) 138 (zlaall aal 5 jeaY) aalll jialud Jla)
LT

A LS claguand Uil pialidl ) (ay 138 Adlu By < 0 Apdalal) allal) 255 50 alS 1Y Ll
(osadady G g < lnd) e callall (8 0 33l e i 13 < 3l 535kl ke Jladl

Jim Y Ll ol gl ool gpiald) Ol i 138 (B = 0 Apadaliill Gallall 435 j0 S 1Y) Ll
ol b ) (g A glaall el 8 G sl Canall yraw a1 13 (5 AL

Price of Elasticity of Demand: 4zl (i y2ll &35 30 -4
DSt b sams b i) sl e Lo guiie Aigna b (g0 B gl el b ) ) o
(VS Lzl e el

AQs

E — Qs — AQS P
s — AP T AP " Q
- S
P
__dQg P
ST dP " Qs

O Aflica) ClaaS (i jad Gaaiall slaial e e L) Cun Lailo A ge (o8 Ay jroall (a el A5 e
aeab )l 33h ) dal (e e adi yy Ladie dalull
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S0 B mall g 3l il 0 5l 0 e Gl 5 < 1 IS 1

il il e S g A g pmal) ApeSl & il Luril) o (5T) G sl 05S0 Eg > 1 O 13
(bl e

Ex: Given the demand curve is following: Q4 = 100 — 20P.

Calculate the price elasticity of demand when the price is equal to 3. And type of
demand.

Sol:
If P=3= Qq=100-20(3) =40

=20

Ea= 0 o

Eq = (- 20). 430 :_4(;)0: _3
Bal = |5 = 3

@ Eg>1

A e 8 Abalall 5ol 3l At e ST Ay J85 Lgie 4 sllaall 4paSll ) Jmg ¢ e Allall & 53
Ex: Given the demand curve is following: Q4 = 100 — 10P + 0.5y.
when P =5 and y = 100. Find E4 and E,, .
Sol: (1)
IfP=5andy =100 = Qg = 100 — 10(5) + 0.5(100) = 100-50+50 = 100

%%:—10
Ed==%§.{%

Eq= (-10).—-= —
Bal = |5 = 3
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nEg<1

e e bl
sol: (2)
If P=5andy = 100 = Qg = 100 — 10(5) + 0.5(100) = 100

W-05
Ey = (0.5).— = 0.5
~ Ey >0

Agale dalid) oy iy 18
Ex: If the demand function is following: Qg ; = 50 — 5P; + 0.3y + 2P;
Find:

1) Eq E,wherey =100, Pi=4and P; = 5.

2) E,y between the two commodities.

3) Do you think that the previous two commodities alternatives or
complementary.

Sol: (1)
If Pi = 4, Pj =5and y= 100 = Qd | = 50 — 5(4) + 03(100) +2(5) =70

%$=—5
Ed=%%f%L

Eg= (-5) 5o = —
Eal = |5 = 5
» Eg<1

O e alhall
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Qg i =50 —5P; + 0.3y + 2P;
If P, =4, Pj =5and y= 100 = Qq i =50 — 5(4) + 03(100) +2(5) =70

dQq _
ay 0.3
E, = dQai ¥y

dy  Qai

100 3
E, = (03).—o—= =
~Ey, >0
Agale dalldl ol iy 108

Sol: (2)

Qg i =50 —5P; + 0.3y + 2P;

dQ; _
dP; 2

IfP;=4,P;j=5andy =100 = Qq ; = 50 — 5(4) + 0.3(100) +2(5) = 70

E., = 4% P
Y dP;  Qqi

5 1
Eyj=(2)=5=—
Sol: (3)

O ey A e CulS Logiy dpadaliil) allall 5 50 () 98 Gl s ¢ Laguiazal (il Laa Uizl
() Bl (o ) Ay 3y Cigan () rbad) o 33 )

Ex: Calculate the price Elasticity of Supply function When P = 10.
Qs =-40 + 8P.

Sol:

If P=10= Q,= —40+ 8(10) = 40

dQs _

dP_8
_dQs P

Es = dP * Q




GosS Age Hisaa | 1ol ) Slaiey) 8 5 paladll
E; = (8).— = 2
~Eg>1

O o)
H.W: Given the demand function is following: Q4 A =80 —5PA + 0.3y — 3P, + 3P,
Find:

1) Egon (A), when P, =10,P, =5,y =100, P, =4.
2) Ey, Eaxand Ea, on (A).

Marginal concepts: sl aalidll

Leia 5 Lt Jualdil) aladiu cuad Jlas (2 5 o) aaliad) o ALaid) ale 8 42000 aaldall (e
Al <yl

Marginal Revenue (MR): Il al s (1
O Las ALl sam 5 o e paldl S Y 8 Jaalall sl iy saall o) Y1 oy
A Lzl y die e o (S ) A Y (B 1A (Q) WY (o st Ay 5o SN ) Y)
(SIS S ol 30

TR =1(Q)
:Qij

MR = d TR

daq

Marginal Cost (MC): 4l adssll (2
L) ey cuilin) as s ) (e Faalill ALK AAISE b il e Ll 2K IS o a3
1S 13 (gl A0 Al ) Yl A Ll e el (a5 «(MIC) Dl

TC =1(Q)
MC = 47¢
ae

Ex: find the marginal cost and average costs when: TC = 3Q” + 7Q + 12 when Q = 3?
Sol:

MC=2 =6Q+7
dQ
IfQ=3=MC=6(3)+7=25
TC=AC.Q
AC = TC _ 3Q2+7Q+12=3Q+7+ 12
Q Q Q
AC =3(3) +7 +—2—=20

3
Ex: find the marginal revenue and average revenue when: TR =12Q — Q* when Q =

27
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Sol:

_ dTR _
MR =—""—=12-2Q
fQ=2=MR=12-2(2)=8
TR=AR.Q
AR = TR _ 12Q—Q2=12 — 0

Q Q

AR=12-2=10

Ex: Given the demand function Q = 36 — 2P. Find MR when Q = 4.
Sol:

+Q=36-2P

2P=36-Q=P=18-050Q0=AR

+TR=AR.Q

~TR=(18-0.5Q).Q

TR =18Q - 0.5Q°

_ dTR _
MR = 70 =18-Q

WhenQ=4=MR=18-4=14
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